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Abstract:

The research aimed to study and test the relationship between adoption of international
financial reporting standards (IFRS) and the financial reports readability. As well as
studied and tested the impact of firm’s financial performance on this relationship. To
achieve the aim of the research, an applied study was conducted on a sample of 47 listed
companies on the Egyptian Exchange, approximately 376 firm-year observations.

during the period from 2012 to 2019, The results shows that IFRS adoption improved
financial reports readability, while firms financial performance had no significant

impact on the relationship between IFRS adoption and financial reports readability.

Keywords: Firms financial performance, International Financial Reporting Standards
(IFRS), Readability, Financial reports complexity, Management obfuscation.
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A Clajgi sy @S jae s ASHE aaa s oLl El Al el ulaall i
e S Al & il Al L) A8 sl Al Aty S50 L) gl sy ccppaalanal
el Al ALy ) LS 8 el e 53

(o) gl Waill gy,

) yall AEN G2 8N LSS 3 5ad 2-3-5-6

Jalall 35 G A e S al Ml e ey ) jlaasV) 3 e slaie V)
3ol Al Adlall o Hlal A 008 el 5l 4 sl

ARl =p0 + B1 IFRS;; + B2 ROA;; + B3 IFRS;; *ROAi; +p4 SIZE;; + B5
AGE;; + 6 Div; + B7 Leveragei; +p8 MTB;; + ei; (2)
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X Al e 48l J pa¥) e diladl J22e ROA
DAl Aol el A G A e AS5al L 1S Jaad) 591 IFRSi: *ROA
el Al ALYy el L6 5 ¢ )
e Jsa¥) e 3ilall Jane o ey e G Gy 3 5 «Jsnal) Slo dlall Janae lasil dalas B2
el Al ALy el A6 8 il
& Bel A Al ) A g e Il sl A gall el 36 o Al 3 ) ldie B3
sVl o ailall Jame cld S il & jae adijall Jpal) o ailall Jaes il S a0
il
(1) z35a3l L iy paill G LaS il puiiall ALy
(Auany) Jdadl) 4-5-6
Aglaay) @Oladll ¢l ja) 8 SPSS (25) gebin e o sialil aaic
Lhagl) cyilany) 1-4-5-6

) pusiall dad ey dad ol s s bl Gl pai¥l 5 ¢ baall Jassll (2) o) Jsaad) (2 e
(3) i sl pam Lin (2015- 2012) Jld! Lo sl Al sall el i Jd 5 yiall da ] 5 Al
¢(2019-2016) (uall &l A sall juleall 355 a3yl daglil) g Aliisall ol jaiall Lhia sl) Slilan)

R | PN e K
(Al R A gal) ulaal) A S 8 8N Aaylil g (Adieal) ) piiall ddea ol ciluilianal) (2) pd J o>
Descriptive Statistics for the period (2012- 2015)
Variables N | Minimum | Maximum Mean | Std. Deviation
IFRS 188 0 0 .00 .000
ARI 188 7.1743 35.8497 15.2249 3.6336
Valid N (listwise) | 188

(Alall R0 A gal) yulaall A ey B AN Al g cAliiesal) <l priall ddua g ciliilaal) (3) ad ) Joi>

Descriptive Statistics for the period (2016- 2019)

Variables N Minimum Maximum Mean |Std. Deviation
IFRS 188 1 1 1.00 .00
ARI 188 4.2531 24.9602 13.9098 3.0893
Valid N (listwise) | 188
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(7.17) Jiie (4.25) Laleal) i a5 53l 8 ARI sbiiad ol of Gailad) Gl saall (e ety
sl A (35.84) Jilis (24.96) il all 2ays il 8 Gubiall Aad el o G B ) Ji sl 8
G omile sa s Sl J s 5l A (15.2) Jide (13.9) (il e 8 il 8 Gulall Jaws i s il U8
il 2y 5yl 8 a3 ) AU AN O 5 ¢ pmlaall 25 J8 5yl 8 me) Al Lyl AL D geia
i s Ji ol Al Gt gueal ddea gl Slilasy) (4) @y dsall e
) sl e @lld 5 ¢(2019-2012) Sl g il 4l sall el

AL Al gal) placall A a5 (S8 (o RN Al jal) ) e goand ddua gl) laibiaa) (4) aB ) Jgaa
Ll

Descriptive Statistics for the period (2012-2019)
Variables N Minimum | Maximum Mean | Std. Deviation
IFRS 376 0 1 .50 501
ARI 376 7.1743 35.8497 14.8042 3.1699
ROA 376 -1.1667 .5458 .0292 1478
Size 376 6.8896 10.7275 8.6098 7731
Age 376 3 100 30.12 19.176
Div 376 0 1 47 .500
Leverage 376 .0009 7.1887 4782 .5890
MTB 376 .0024 93.2485 1.6134 5.682
Valid N (listwise) | 376

Gl Claalial Caal of 5 aalie (376) 4l claalie s sl of Gl Jsaal (e oy
DAL Al el 5 e 358l Gl HAY) Caiailly o by 8l Adsal) el i 8 8l
alasiuly sel Jall Ailall Ly )l AL g g el yuiall eV aall G Gld) Jsaadl e ey LS W)
e L ¢(14.8) AR (b Jassia glig | (7.17) OIS (S3Y) asll o) cps 3 ¢(35.84) &L ARI (il
aadally Glaiy ey (3.16) ARI elsial (s lnall ol pasW1 (IS5 3 10Y) (dae 0 )18 36) Jf 4y sa )
@ rall Gl a1 15 (10292) Jsa) o ailall Jane Jas sie &y a8 (S all L e1aY) 5 5 cJaxall
i3 S i L Aial anhs iy gt 5 Adall (B uS CHES 3 g5 g Ly o siall (e ST 58 5(0.1478)
Adbina e‘é.éi
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& O (A <(10.72) Jsa¥) (s e 5l (oY) anll AL 8 Al ) ) il (sl Lk g

«(3) 48,8l yaxd W) aal) S5 ¢(00.77) (s kel il aiY15 ((8.6) Jas sidll &lis (6.88) (Y1 2l
Ol ¢(19.17) oberall a5 ((30.12) S, yee Lo sia dlis ((100) el 2 Of i (b
Sl wd )l ) aal) il S Lsaabise o Ul o) si Cadld 28 Sl Jia claalial (e (00.47)
A al) el ) 48 sudl) Ll Zpntl a1 2l g5 (00.58) (5 ke a5 ¢(00.47) B sias (7.18)
(5.68) ki il il s ¢(1.61) dass sia s ¢(93.25) ad¥) aall aly (s 3 ¢(00.0024) ASLall (5 sial
plasl iy S 53 Ly Al canhe s a5 Alall (B € CiLIE dga s e Ly o ild) e ST

sl ) <l yiial () gou iy ol ) 48 ghucra Jla 2-4-5-6

i s (535 el ) il i Cpa ABall olail () gua yos Jali ) 8 i & Jalii ) Slalas g i
Ll st @il (5) s Jsaal) syl paiiall G ABlall 4 5ine (530 A sinall (5 glse gy LS
oL LS A it sy

o)l ) el & gy D)) Jalad il (5) By J g2

IFRS ARI ROA Size Age Div Leverage | MTB
Pearson Correlation 1
IFRS Sig. (2-tailed)
Pearson Correlation | -.133™ 1
ARI
Sig. (2-tailed) .010
Pearson Correlation | -.031 | -.084 1
ROA Sig. (2-tailed) .554 .104
Pearson Correlation .085 .082 | .298™ 1
Size Sig. (2-tailed) 100 | .114 | .000
Pearson Correlation | .116" | .054 | -.077 | .248" 1
Age Sig. (2-tailed) 025 | 294 | .135 | .000
Pearson Correlation | -.059 | -.011 | .369™ | 417" | .237" 1
Div Sig. (2-tailed) 257 .827 .000 .000 .000
Pearson Correlation | .118" | -.004 | -.699™ | -.036 | .181" | -.110 1
Leverage Sig. (2-tailed) .022 .932 .000 481 .000 .033
Pearson Correlation | -.038 | .041 | -.138" | -.084 | -.012 | -.112" 076 1
MTB Sig. (2-tailed) 458 | 432 | 007 | .102 | .813 | .029 141

**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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Al I sl Adgall pulaall A8 Gn s simay ole Bl ) sy @bl Jgaall
4 gina (5 gl die (-,133) BLipY) dalae il Cus ARI by Lol o3 Al g 36 Al ALl )l
AN jae e IS5 coplaall (8 G (g s (el Bl 3 @lad) sl e st WS (0.01)
Cilay 55 AS Al ana e IS5 AS N ) 2V G s sinas (lag) Bl ) s gl LS Ll il
Lanai g o Jlall @ 3l A o IS5 AS 0 Ll 6101 G (5 sima s b Jalis ) 2355 (et bisall e L)
AS 3l e e S5 ASLEN aaa G s sy (e Bl ) da g 4l LS A yiBal) el ) A8 sl Al
LYY a5 e IS5 AS 5l ee G (ssinas (alagl Bl aa g Cpealuall e 2L ey 55l
Loy oCpaalual o ZloY Glay )6 On (g simas ol Bl 2 WSl 28015 cpaalall e
A ) dedll ) A8 sl Al

Al pal) g B LA @il 3-4-5-6

pae (e U 5 (g il JLial s Aulall (msh L) gl e el e o sial) Jsl
JYA (e JLEAY) 138 o) ja) o3 My Al pall Ay juedill ) el 2l A o) g0 3Y) ARG S sa g
3 pte oy dlld Gld (1) e J8 atad il 13 (535 cTolerance g sawall bl dalae s
13 Al 5 <Variance Inflation Factor (VIF) o) asuat Jalae Glus 5 2a28all adlll 21 92 3Y) 21S0a
(2017 «glalby aaxid) adll z)503¥) A dga ae o Jy dlld g8 ((10) Ge Ji ated il
e 25y p2e (lawa gy Gl i) aduial dalea s 7 sansall il Jalza (6) a8 Jsaad) sy
Aaall add) ) g0 3Y)

axiall Jadld) o g2 3N LSRN (6) a8, Jgaad)
Collinearity Statistics

Tolerance VIF

IFRS .953 1.050
ROA .389 2.568
Size 741 1.349
Age .858 1.165
Div .701 1.427
Leverage 458 2.185
MTB 974 1.027

) pall 3 ¥ a8 Jld) il 1-3-4-5-6

ALl g a0 UG Ly ) A5 el L3 G A Ll JSN) i) gl
ol lasi) Julat % (7) &) Jsal) uim gy ARI Gebiie aladinly sel jall 408N (uld &5 085 36) Al
Al il g il sl e ol
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(1 pdy laady) Qstae) oY1 (Al lasa¥) Judad millis (7) ady Jsaa

B T Sig

Constant 11.129 5.729 .000

IFRS -.967 -2.924 .004

Size 472 2.002 046

Age 011 1.160 247

Div -.506 -1.374 170

Leverage -.028 -.099 921

MTB .020 711 AT7

F 2.268 037
Adjusted R Square .020

A sina (5 siuar (2.268) F e cilS Cum g gina plani¥) zagai o plasiV) zgai il jelay
V) uadi Y A8 N i)y Sl Ll G o2 (L05) Jsal) 4 sinall (s sise (0 JE 585 (.037)
) T dady «(-.967) owbadl i Galall jlaai¥l Jalae aly a5 Al paaiall 8 <l il e (%2)
Lo Ao d5a 5 e 185 ¢(.05) A sinall (5 sia (e JBI 585 ¢(.004) LR 4y sina (5 s (2,924
UL el ALE O ey Lea SART Oiias o Jlal) o ll A sal) el i G 4 gine AV
(2.002) A8l aaal T dad S a8 Al ol uaialls Gl ey abaal) (i day Ciinea 38 36) ill
oy SN paa O Adlaa] AV @3 Lok ABe d5as ) sl 15 ((046) disine (5 e
Ale 2sa s il o jedal LS 3ol Al AU Cacadds) ¢ ST AS LA aaa S WIS il ) el e ¢ARI
55y (AR sliies 4y yiall dadll ) 48 suall dall Ay ¢ janll o IS G A sine e ST s
b5 ARI Gl go (Il @ 1 A 5 Cpaalsal) e LY Cilay 555 (e JS G A sine e 5 Al ADle
DSl A gl el 5 e Bl AN sy laiall Al all J sV (i) 58 Sy il 038 ¢ guin
A

A jall G G 8l Ll gilis 2-3-4-5-6
DSl A ol el i s AR e S il W) e T laal B (ol Caagi
i) Jilad U (8) a ) J sl e s s Be | Sall Al plal) 4008 5 ¢ JLal)

87



(2 a8 1Ay Adla) (AU i 0 jlasdy) Jala il (8) ad ) J g

B T Sig
Constant 11.034 5.679 .000
IFRS -.947 -2.858 .005
ROA -.004 -1.572 117
IFRS*ROA .004 .898 370
Size AT7 2.026 043
Age 011 1.219 224
Div -.484 -1.316 189
Leverage -.035 -.124 901
MTB .020 .700 484
F 2.024 043
Adjusted R Square 021

G snes (2.024) F 3 S Cun i Jlaai¥) ghsei of [ G il sl il ekss

A8 0l paiall 5 eJamall riiall 5 cJitusall il (s ¢(.05) Ay sinall (5 sisa (e JB o8 5 (.043) 4sina

Oplaadl (A5 (g A gt Aplu ABle dga g ml ety AN Hatall (8 el (e (%2.1) G

Delsi LS ARI bty eS Qa0 ) ela¥) (g Ay gina e LSl b A8e 25a 55 (AR (il

s AR Obia s ¢ ulaall s G A e IS 5l W) elaB (g sina e 5 alal T 2 sa g il

i Op A e Sl eSS 5 g g Blaiall N (ol 58 o ol 43l i) o34 6 g
L1 B A TR PO DN i1 - W P RV PN

sl =dlat 4-4-5-6
Al ¢ Ll mll Adsall el (35 G ABR) LaY dgilial 3kt ¢l by o sialdl K8
a0al bl S5yl sl ga g el Al ALEN il iy Gelie alaaiuly Glld 5 ads el ll ALl
s, (De Souza et al., 2019 ; Cheung and Lau, 2016 ) e Lkd ¢l 53 5lay) Gudae y 8 S
(V) il Sl sale Y Ul HlasiVl #3 sei e slaie V) a3
Bod WORDS;; =B0 + B1 IFRS;; + B2 SIZEi+ B3 AGE;+ B4 Divitt+ B5
Leveragei+p6 MTB;; + eit 3)
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bl bl L Alie x Al 8§ AS pall se) jall Addlall yy jlasl) 48 Bod WORDS;
BIY) Galaa 5 588 833 ) 5l) LISl a0al
V) 23 508 215 (9) @8y Jsaal) sy

(3 a2 i) i) J¥) Gl il ALY) Julaill jlaady) Jalad mildi (9) a8 Jgan

B T Sig
Constant 1.789 9.232 .000
IFRS -.068 -2.074 .039
Size 108 4.588 .000
Age .001 715 475
Div -.013 -.355 723
Leverage .068 2.387 017
MTB .003 936 350
F 5.845 .000
Adjusted R Square 072

4 sina (5 siuar (5.845) F dad cilS Cum g gina plani¥) zagai o plasiV) g gai il jelas

e (%T.2) Osomds Al il pusiall 5 Jiall Lusiall Gls ¢(.05) 4 sinall (s 5iue e & 55 (.000)
585 (.039) Ay sine (5 sinsas (-.068) el Lighy (alall HlasiV) Jelae gl 85 il uaiall b col yul)
collall g 5l Al gal) el (35 B st s dinles ZBDle 35m 5 138 e 05 (.05) st (5 sse (e i
3l sl) Sl dae (mlias) (uSey ey 510Y1 udae S slac) 8 deadiaal) LK) ae (ulia

gttt Bl A sall el o g ) LN Gt () iy e s 5 ¢y )

e e IS O Aginey dplag) Ao asa g il < pedal a8 GAGE N il laty Ledy

aaa OIS LS sl I iy Lay 65 0aY) Calaa 5 85 8 50,0 sl LS sae uliia s o Jlall a5 ¢S 50
ALl il Ml g ¢y a8 50 ) ol b€l aae oo 3l a8l A o)) WS ¢ ST AS )
A8 ) Al A5 AS AN jae e IS O s sime s () Bl 25y el o elal LS 3 jall
O Ssima e 5 ol Lol ) g bl Galae & slae) 8 deadied) ClaSH aae (ulia 5 oy il dagll
o2 ac iy 5 Y] Galae y )l dlae) b deadied) GLISH s Gy opaalaal e 2L Cilay ) 5
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A5 ol o 8l A gall el 35 G Alag) A83e 3 g3 50 GBlaiall Al all U5V il J 5 il
el Al Al Ly skl

D) 8 G AR e S il W) oY) LAY ddla) coldad o) by ¢ siald) Bl
(Sl Ll oo bl Jiy (elie aladin o3 3 5e) Al Alall ) A0 ¢ Ly yall A sl
280 (et 5 paieS a5 AS A Lol daii oladl (e oy s 5 o(Profit/loss) sobeal) /sl e 8
(Cheung and ) e Gl el g ¢ il 4S5 Clia 13) (iua) dadill 5 (LA i 4S5 Cliia 13) (1) Gl
.Lau,2016

(S g Al s sale Y U jlasiV) =3 gai e dlaie ) o3 8
Bod_Words;; =p0 + B1 IFRS;; + B2 Profit_Loss i + B3 IFRS;;* Profit_Loss
it +B4 SlZEi,t + BS AGEi,t + [36 DiVi,t + B? Leveragei,t +|38 MTBi,t + Eit
(4)

o) Sua

g

X Al 87488l 5 5lall ol =) Profit_Lossit
(4 a8 1Y) Addlae) i) (i AU BLaY) Jaladll jlaady) Julad gilid (10) ) J g

B T Sig

Constant 1.853 9.447 .000

IFRS - 177 -2.543 011

Profit_Loss -.110 -1.881 061

IFRS*Profit_Loss 141 1.795 074

Size 110 4.645 .000

Age .001 647 518

Div -.002 -.059 953

Leverage 067 2.280 023

MTB .002 672 502

F 4.923 .000
Adjusted R Square 077
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