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The impact of the Corona pandemic (Covid 2019) on the relationship
between earnings management and audit effort

With an applied study on non-financial companies listed on the
Egyptian Stock Exchange

Abstract

The research aimed to study and test the relationship between earnings management
and audit effort, as well as test the impact of the Corona pandemic (COVID-19) as a
modifying variable for the relationship under study, with application to a sample of
companies listed on the Egyptian Stock Exchange. To achieve the goal of the
research, previous accounting publications and studies were analyzed to derive the
research hypotheses. Then an applied study was conducted on a sample of non-
financial companies listed on the Egyptian Stock Exchange in order to test the first
and second research hypotheses, specifically whether earnings management affects
the audit effort, and the extent to which that relationship is affected as a result of the
pandemic. Corona (COVED-19). The study found a positive impact of earnings
management practices on the audit effort in non-financial companies listed on the
Egyptian Stock Exchange. The alternative hypothesis was accepted and the null
hypothesis was rejected in the basic analysis, and with the introduction of some
regulatory criteria, the operational characteristics of the company (company size,
financial leverage), characteristics of the audit firm (size The audit facility, and the
industrial specialization of the audit facility) The alternative hypothesis was also
accepted and the null was rejected. From the results of testing the second hypothesis,
the moral effect of earnings management on the audit effort of non-financial
companies listed on the Egyptian Stock Exchange differs depending on the impact of
the Corona pandemic ((COVID-19). The alternative hypothesis was rejected and it
was said The null under both the basic analysis and with the introduction of control
variables, and from the results of the second hypothesis test under the additional
analysis, the years of study were divided into years before the Corona pandemic
(COVID-19), which was rejected, and years after the Corona pandemic (COVID-19),

..which was accepted

Keywords: earnings management - audit effort - Corona pandemic
(COVED-19) - company size - financial leverage - size of the audit
facility - industrial specialization of the audit facility
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< 8 (Wang,et al ., 2014 ; Hallman et al., 2020) 4.dldl 4 )y « 2020)
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o gk CDUA) e lad¥) el i (e daanll bl pasd JSL aal (e cllil
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iue e Fakhfakh, (2022 4wl <y . (FGLS) Aearall 5 jpall Cilay yall
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