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The effect of the nature of companies ownership (family - non-
family) on the relationship between abnormal audit fees and
financial reporting quality- An applied Study on companies

listed on the Egyptian stock exchange
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Abstract

This research aims to study and examine the impact of abnormal audit fees on the
quality of the financial reporting applied on a sample of non-financial companies
listed on the Egyptian Stock Exchange. The research also aims to test the effect of
the nature of corporate ownership (family - non-family) on the relationship
between abnormal audit fees and the quality of the financial reporting.

To achieve the goal of the research and test its hypotheses, an applied study was
conducted on a sample of non-financial companies listed on the Egyptian Stock
Exchange during the period from 2017 to 2021. A judgmental sample was chosen
for this study and annual observations of sample items were obtained according to
the Firm-Year Observations approach . The final sample for the study was 123
companies, with a total number of annual observations of 579.

Finally ,The study found that there is a statistically significant positive effect of
abnormal audit fees on the quality of the financial reporting, while it found that
there was no significant effect of the nature of corporate ownership (family - non-
family) as a moderator variable on the relationship between abnormal audit fees
and financial reporting quality under processing the simple linear regression model
on all annual observations only once.

The study also found that there is a positive significant effect of abnormal audit
fees on the quality of the financial reporting in the family companies listed on the
Egyptian Stock Exchange under processing the simple linear regression model.

In the non-family companies, the study found that there is a positive significant
effect of abnormal audit fees on the quality of the financial reporting under
processing the simple linear regression model.

Key words : abnormal audit fees, quality of the financial reporting, corporate
ownership (family - non-family).
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Lolall i) Ge a5l 3 Aalad il e aa) el Jgeas alall e daa) el Claily aiadl
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Oa Jshaall gl (5 e gl ) (et 38 Gl il golal) (5 gl e daal jall Alee Ge gal all
O 2 g Y1 ¢ (proactive effort (Auiay) 3gall) deal jal) dlee olal A& aal jall 138 (8
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Akl aae s o lelaall Aagis 4y play) Ao lall 5 5 pall ) iy s 58S 5 5500 alae 05S Lo Llle
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LnAF= B0+ BI(LnTA) + B2(RECINV)+ B3(QUICK) +

B4(LEV) + B5S(ROA) + B6(LOSS) +B7(SGROWTH) +

BS(MTB) + BO(BIGN) +B10(SPEC) + B11(JOINT) +

12(dual) + B13 (MG) + B14 (CEO) + BIS(INITIAL)

+B16(OPINION) + B17(LnARLAG) +B18(YEND) +B19
(M&A)+e,

FU[ELTN

Aaal el sy andall Ay jle S ; LnAF

cdsa¥) (e anhll b jle M iy Jueall aas 0 LnTA

e Seall g 503l & sans A ik (e g Jaeal) 235 :RECINV

Jsadll e

Maginly A glaiall Jgeal) Ay Gy cqa ) Jslaill L 1 QUICK

Al el 3N ) s 53l

Heal A Alal 1Y Mea) Loty Gy ( J) @8 Jas @ LEV

REAY

Ol pall J8 Jaall s Ay Gl s (Jsal) e diladl Jae : ROA

dsa¥) M)

sobedl 2,00 AT Al & ] Al 380 Cusy ¢ ety e o LOSS

Al ae Lad jaea Al 30 Ly ¢l D

& osdll s e Boke s gl Dl el Jae 0 SGROWTH

L) DA Gl

gl A ) dedl) ) 48 gl Al 4 ;. MTB

s 8] dadll 380 Cuny ¢ an g paie 585 aal jall e aaa s BIGN

Lein «Big 4 sl dna jal) e aali das o daa) o Sl aal yall oLl

A i e jioa el 34

48 gl daall 5yl (e Gl 5 llisall 8l el celiall Gauaddll :SPEC
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ALl (S

187




eraie On el Al ] dedll WL ey i 0 CEO
Lo Jiom el 2 Ly da) 5 (i (8 il gumall 95 510Y) Gl s
EEIRREYS

Gaob e iy daealls el el (s B8laill V) A5 a5 INITIAL
Laiw qalpall g Jpanll cp 28laill VoW1 A5 s 3 | dal) 230 ot 5 i
Celld e lad jia Al sl

b s ate Gk oo LS5 @l s g5 a5 :OPINION
Jiea Al 3 Leiyy uSlas ) Badaia 5 aal jall laal Alla 3] 4el
Celld ae Lo

Ul i e dpaliall BV 22a] aplall Sy jle sl a5 0 LNARLAG
Al el 8 jlaal g B s s dallall Al

el A o) Ala 3 ] Al 320 Gy ¢ an g aie : YEND

Lo Jhoa dal) 380 Lty ma) pall danaill 353 aun e IS (1 12/31 8
Clld lae

& ASLE Joao Al 8 ] el 230 Gy ¢ aa s e 1 ((M&A)
e Lad jiia dagdll 24y Loty dilad) 45l IS 3 i) ol zlen) cililee
REIR

& Sl 5y 5 pam g sialll (sl ARl Jal sall ) il
Cladl Ga i Lt e (o Ay uaal) Al lagy Sual Giinals

e (o S pa ST U (g AS Gl dral el 1 Las ¢ AN Joall
Jeal dE e Aapadell daaldly Al deal
Jlee Yl glad S i Al L dualad) daal el CiilSa 5 lasdaall (5 35S
b3 auadd Cus 062505 J8 Y Aty alall JUl Ll ) Lgd sl (5301 alall
(144) ad claaall (538 el Sleall () 538 ks A 53 hall dmal yall S )
pSaill dual sl 5 JOINT Lsrdall 150k g sialdl pl el | 1988 4
sl ey

da B 1 4l Mmh Gy ey s JOINT
Wlle e we e 8T JE e dmal ) Ade gl
D ae Lad jiea dadl) 33l Ly dialdl) Zaal )
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Sl Sleall Jsaa Al 3] dadll 33l Cumsy (s e ¢ Dual
Lol 22l Laiy calal) daa el CulSa cailan deal jall dlee & sl

Lt el ) Syl Ll e 3dilall ColS il Ca jed) daliladl 4Ll
(2017¢ ala ¢ o) (RSl Jand Tk gl (e ST 5 04 20 Alilall
Aol el SN | Al by et 5 it 4l Gk o 4l s

Jaza

Al danla
e
(e

dite sl Gaoh e Gl s LeSliad Al J gl Maa) 3 58l anay sualy g
(Wang.etal.,2015; Houcine,2017; Chen . dsa¥! (Juay aukl)
.etal.,2010)

=Lp)

b L (B gin ] Ay sk AS AN ¢y gpal el 0350 U il 2y
a5 «Jal1 Al gl Lol il 2l gl e A8 Al 5 508 Gadiy ¢y pelll Sa
o Aulall al 2 Y5 Llalia) isai (B ) Jsmal e 48580 dlaie)
Lgadl SIS 58 8 Ml ad )l Jare e e o 5SE al yBY) A aladi
(Jya¥) Aaa) M a5 8 s Lot PUS e Gl SBY) Lot Gl 53
2da ) ) LalS 5 1gh g3 alaw e &S Al 5 a8 ) Al s3a Cuadds) LS
(Houcine,2017; Biddle et L& o Ao A< 000 5 )08l dpal)
.al.,2009;Chen et al.,2010)

=Lp)

Al gl Joae

Gatadl A8 il Jgual i) g aladin) & 5 Y1 elals 30l an Jinyg
Geal I ilall Jdd Al e Gk ge ey LY
.(Houcine,2017)J =¥

=LE)
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G oY) Gdae 8 il e elae Y ase A 3yl e Ll
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sl Al @l puiial Adaa o) Cilpluaal) 4/7
bl (Slaadl o giall Jie Al jall & jutal Lba gl Glebanl) (o d2e aladiuly Salll 6
3okt 56 e oS Audia gl Cileliaay) daaal Jiatiy dad Jaly el @ oball il a5 sl
Jlally alal) daeall Al dlital) ) jpaiall ydia gl Dlebas ) il G J gl a jm

- Al all )

d) ) &) jpurial dudea gl cilebaal) 4/7 Jgia

Variable Std. Dev.
RQ 579 43.22107 2.671036 33 49
ABFees 579 11.57966 7376935 9.724132 13.3799
FM 579 3564014 4793506 0 1
ABFEESFM 579 4.121626 5.57096 0 13.14252

ROA 579 0602821 127947 -1.679149 6522138
lev 579 4085951 2344201 .0008063 1.830729
Bind 579 157788 1618621 0 8

size 579 20.60544 1.792381 14.1421 25.1189

A3 L Ll s sas ol i) adl sl gl o Bl Jgasll e sl
25 (2.671036) (s bimal) ol jai¥) dad calis | (33) (2l 25 (49) (oadl 253 (43.22107)
Do A Baga a8 eSS dsa e e ) adi e a5 el o gl A (e IS B
e Ju s Ll ol sasa puiad dad Sl s Al el n 8 aS (58 25a g aal Tl L
IS 5 alaaal Fdaall e sheall 353 ol UL 5 Fdaall e sheall Ao il ailadl) )&
e sleall 33 sl Alapll (35 8l Gam i of ¥) Wle 2021-2017 (e 3l 8 Al ol due

res 2021 52020 (5558 A T s Al jall Jae CilS il dpuuladl)

Buaa daulae julee B30 Jady 152019 43 110 485 D) yas )R Hsaa -1
S Slee e (385 Lay Allall <) 508U Galall 5 47 a8 (5 eaall Ll jlina 8 Jiais
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s Nanll g 3 giall (e 21 YL paladl 5 48 a8 ) (5 paall Al Jlxas ¢ [FRS9E) (sl
11 & ) Ldadl) s Jae Js TFRS 15 a8 (Jsall o &l e ae (385 Lo
S LATs celii¥) aginy alalls 8 i) (5l Laulaall Jlanas 3 uYL Jasi sl
o) pradill s L gaill palil) ) 81 T2t a3 giay (alall 5 49 o35 (5 aaall dpuladl)

sl 5aalil) 20 8 (5 padd) duuladll jlae Jae Jad 2018 42l 176

Gl Gla 8 4 peadd) A ) sl Baiall IS LEN e COVID 19 LS daila s -2

A el Lasgll gl i Aalall e dealall Gladl sy dEadl paddl pady Led Ll
s bmal) Gl aiy) Aad caalis | (9.724132 ) A asas (13.3799) ol 2n0 (11.57966)
oS ifiasmgare o il a5 (bl Jan gl Aad (e 50 BB 85 (0.7376935)
A el e ol g dad Jeb 0n 8 08 B8 25m 5 pand ki Lpalal) e daajall el o8 3
e Jsan o Jy Al de 8 Aalall e daal pal) Gilad oY) aall of LS il
B el Lanl el Ay 8 Al ) ¥ salad) f ol 5 stendll e 235 Ll e il
o Axal e el el sl lld Jiaas ¢ (Ransedatle e daal e el ) Gaalil) a8 g IS LS
LAl de & clluall ) el Al dle
0.) loadl I gl gy 238 (dlile e — dlile ) S il ASle a5 Jamall aiall 4y
o maall da sl 8 sakall Al IS8 e Ly %35 O e b Jy e (3564014
&> 5. (4793506 ) el 13¢d 5 lmall Gl aaY) &l (s ¢ AL dam (e Alle @S
s Aad e b s 508 558 asa sl i) 1] sl Jas gl (e (5 lmall Gl jady) dad 500 )

(1) 5(0) O el 138 2 Cia o) 5 Cua ¢ Aadd

laa) ) daall ila Gy Llis (ROA Jsea¥) e ilad) Jaza jiial bl Jass ol 31 S8

5 )3 (5 jlma il ai) 5 (16522138) bl 2n 5 (-1.679149) =l 253 (0.0602821 ) Jswal!
8 xS 358 35 sl paatall 3] (el das 1) e (5 jlanall Bl ai¥) Aad B0l ) aa 35.(0.127947)
Al S i B Jaal) Bl O ey lead) o gl A ) laillyy ¢ Aad il 5 dad e o
Slo el Jane (mlad) ) sada L 585 ¢ Jpmal) (aa) 0 %6 Gsa ¢ Jagiall & ¢ Jiad
6 S all il i 8wl 55 sa Glld 8 Cand) G Caall e 5 Aiall IS 35 B e leaa ) ¢ J el
Dbad gl ) 5 Y] COlane AalSi 3Ly ) ol Le sag ¢ YoV T aadgn L agiall sy saly (5 sl
8 Aaatl) il S il d00 Al 5 jaaa) (i) s callall e lull 0 claa)
19 axiaall Ug 58 (agd JLim) i il Aagi Yo YY) Jia g 2019 58 Al s jalisiy)
ALYl Jsail) Sl g o flusall 5 wlaill 5 Jaill 48 ja i Jga <l 4l (g0 A1 IS Wy Covid-
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ds esSall acall o il (sl A (e alaBV) Gladlal) (e i ey dasSall oLE L)
Al e

ten) ) lel Y1 Man) Aoty Ll « Loy 38580 Il 0 1 it (dasall Jas gl &1, 38
5% (5 lsae il 2l (1.830729) (el 35 (.0008063) 5 3 (0.4085951 ) Jsea!
¢ Jiad dial) IS8 B Ol JIY) M) o ey bl Janssl) A ) laillhs(.2344201)
Loas e Jlall @il dus mléail ) sedn b s 5 ¢ Jya¥) Maa) 0 %40 1o ¢ o giall
Al Sl A

han) () Oalitnal) 311 Galae sliac ] sae day Lalia 10y alae JOEE) Tand jaiial iy
¢ (0) 33 2205 (0.8) ol 353 (0.157788 ) 41 (bl Jass g1l iy 3 5 oY) (s el aae
By, %15 Ay Niiee G5 ¢ Tagial) (¢ Al de IS8 (8511 el Of (Fay 138
Ja Len (ben) o gl Aad Wlle Jolay Lo 525 ¢ (0.1618621 ) xciall 13¢] (5 slumall il as) iy
el ol el el o lss S Gy B e

A leall Lu gl il s Jaal) JlaY cabll &5 le sl Wlie 48,80 s i Wl
1ed s bimall ol asy) b 85 ¢ (14,1421 ) ) ass (25.1189) (sl 25y (20.60544)
L3S 3508 asa s e o iy Len (badl Janssl) A (h i BT 585 ¢ (1.792381) sl
e ol Al e o
i) ol 3B B Gl (g 8 LA ildi 5/7
THT Jo¥) (i) 2 Al L) il 1/5/7

IS 8 L)y il 83 sm s Aobal) e )yl el BB )3 ) () 130 gy
e&w)ﬁﬁchmadb‘\k_\dlﬁm‘\ua‘)ﬂ\ (K olaaly g« MM‘&MJ}JMSM\@N\)&Q

Sl sl e
el e clS i A el o il o g Ao Aoalad) 4 daal jall las¥ (o sina i a3 (HO
Ao paall da ) gally 5a84)

o dl) 138 LAY U lasiY) 3 gai aladi)

REPORTING QUALITY= B0+B1(ABAF )+ 2(SIZE) + B3(LEV) +
B4(ROA) + BS (BIND)+<,
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517 Jsa>

Model 1 B Std.Err T P
cons 29.21141 1.72887 16.90 0.000
ABFees 1.490658 0.2709493 5.50 0.000
ROA 4.358858 .854283 5.10 0.000
lev -.1821544 48438 -0.38 0.707
size -.1691119 .1057965 -1.60 0.110
Bind .2828449 6644198 0.43 0.670
Prob > F: 0.0000
Adj R-squared = 0.1527
Nu. Of Observations 579

4adlal yuly Al Y ¢ (Prob > F = 0.0000) g3 sedll 4 5iee o)) oy Jsaal) ) il
oednle 525 ¢ R2=10.1527 Jarall ponil) Jalas G of LS | A al) Jova 483l LEAY 23 il
da sy sl Alall e lS il ) o 81l 3o g (8 sl (e 9015.27 peadil) 23 gaill 5 8]
STl ol 32 sa e il d 06 o Saad) e s AT il se () el dpal) g 55 4 el

o) sial) Ul Lty 385 ¢ Al Al Ll gl ol

Lalal) e daalpall QY (g gine 5T a5m s () % 5 Lisine (5 sl N jlaniV) il 0l
(0.05) ce P-Value dad <8 Cum ¢ 4y pondll Fn y sl s0all Sl L)y 5l 535 o
Lalal) e Amal ) Ol (g 4y sine B2 5k e 2 a5 ) Ll i) s ¢ (0,000 ) sl
AU aa gy JHAN HIT datsd) pa Al Jodg atl) B (b ol ol (e g ¢ Ll sl Basa g
L ol Baial) dlall & il AN A el 83 Baga o dalal) 4 daa) jall ladY (s sine
Mg paal)
(Eshleman and Guo, 2014; Asthana and Boone <bul il (sazy ae daiill o2a (343
,2012; Gupta et al. ,2012; Choi et al., 2010; Mitra et al. ,2009; Blankley et al. ,2012)

BY: ICPENPIP P DN [ X PENpR S VU PR P PEN JSON [RUFIPS. i P s LI PEN R | SR R Ji |
Uy o Aagiil) @l Calias s | - LY B ) il jlae s Apalal) e Aaad jall il (s (5 sina il
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(DeAngelo, 1981; DeFond et al. 2002; Chung and Kallapur,2003 =AY <ilul Al
. ;Dye, 1999)

2 H2 (G il (2 Al LA Sale) il 2/5/7
Alile S Al Al Al 1 ga s S i N (@l s sale ) il U Jsaad) maasy
s Al ol sa s g Al ye Amal el Gladl u ALY e Alile e

6/7 Jox»

Model 2 B Std.Err T P
cons 31.24875 0 2.222026 14.06 0.00
ABFees 1.346282 2886443 4.66 0.000
ABFM 4051972 286077 1.42 0.157
FM -4.81082 3.32237 -1.45 0.148
ROA 4.455677 .8565428 5.20 0.000
lev -.0863783 4889945 -0.18 0.860
size -.187436 1065593 -1.76 0.079
Bind 3432576 6655453 0.52 0.606

Prob > F: 0.0000
Adj R-squared = 0.1531
Nu. Of Observations = 579

Ladlal i 3 Y ¢ (Prob > F = 0.0000) 73 seill &y sina o) zoaiy Jpaall U lailly g
srinle sa ¢ R2=10.1531 Jamall ol Jalea dasd o WS | Al jal) Jae a8Ma1 jLady z3 saill
da sl sl Al jee IS AN L) o 8l 82 g (3 0adl (e 9615.3 1 el 23 gl 3 )80
Sl il 33 sa Je 1l L S o oSadd) e AT el se () Aiaial) il aa ig A peadl)
o) i) Ul Lgianzay 38 5 ¢ Adlal) il jall el sl ol
) o S 530 ALe Anylal (5 sina i 2 gn g p2e (% 5 Lisine (5 e die lasiV) gilis jpd
saiall S il o il 3o 5 Aoalal) pe Amal ) Giladl G A8 e Adile e o Alile
(0.157 ) ©2lé (0.05 ) o= (ABAF *FM) _siiall P-Value Aad ) ) Cus ¢ &y paall dua 5l
Jgns 5 el Lol 33 sa 5 Adilall S Hall ASle (Ao WBe S5a ) Ll il i

Z\ﬂﬁw‘Qgﬂ\mdﬁ}&‘;éw\ﬁﬂ\zjﬁ}%du\ﬁ%‘ﬂ\gwiuﬁ:\adk:@)\s
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b Al e g Aglias) AV 50 Gl (ol 4y sine e LeSly | ABNall oda o Jane el Alilell e
2 AN HIT i) (a8l by 9 adad) (a8 J 5

— Aglile ) Aslal) dagda CiBEAL lall oyl Baga o dgdladl e dan) sall ilas) il calisy
M A ) da ) gally Baall Adlal) e s yall b (Alile

s Alilal) cils Al B el 83 Baga e dalal) € daa) el lad) ST Lsd) 6/7

77 Jss>

Model 1 B Std.Err T P
cons 26.70579 3.030071 8.81 0.000
ABFees 1.721816 5600197 3.07 0.002
ROA 4.321626 1.313891 3.29 0.001
lev 472424 .924597 0.51 0.610
size -.2055849 2110037 -0.97 0.331
Bind 1.657639 1.368252 1.21 0.227

Prob > F: 0.0000
Adj R-squared = 0.1834
Nu. Of Observations = 207

( Prob > F = gasall 4 5me Cialy Cim ¢ apd) (chadll jlasa¥) Qulas 5 Jsoall maca sy
Jalre daf Caly LS Al Jne A8l JURY 3 seill LDl ) iy 5201 Y1 ¢ 0.0000)
335 (A ull (e dah 018,34 jpusdil 3 gaill 3,080 judy Le ga 5 ¢ R2=0.1834 Joxall ypaaill
dalse (M) Aidiall Al aa 15 4 paall da ) sally saall Al e Alal) S il )y )
Lbanaly 385 ¢ Aallal Al jal) gl oy Ll Ly il 3 g o 585 Wl (3585 o (Saall (e g A
QU o) ssine Bl a9 ) %5 Dsine s st die o) il el LS ) pdall Uadl)
Calf Cua ¢ Ay paal) g ) sally Safal) Llilad) cils Jal lal) o il Saga Jo Aatadl e daa) )
.(0.002 ) walsé (0.05) o= (ABFees) il P-Value 4as

alilal) b S Sl (b Mal) o S Baga o Dpolad)  Aand yall bzl S Las) 7/7
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8/7 Jssa

Model 1 B Std.Err T P
cons 30.80436 2.182223 14.12 0.000
ABFees 1.375375 3069314 4.48 0.000
ROA 4.683325 1.205522 3.88 0.000
lev -.379919 5812281 -0.65 0.514
size -.1741256 1256682 -1.39 0.167
Bind -.0749592 7545519 -0.10 0.921

Prob > F: 0.0000
Adj R-squared = 0.1274
Nu. Of Observations = 372

( Prob > F zisadll 4sina Gl Cua ¢ Jaseadl adll plaaiy) Jadat 08 Jooall g
Jalas dad iy LS | Al jall o A830al) JLisY zaselll LDl I ey 531 1Y) <=0.0000)
Baga (b Ll (e add 0412.74 il 3 saill 508 il Lo 585 ¢ R7=10.1274 Jasal) 20all
AT dalse (N Aaall Lol o Ji5 &y el A sl B2l Aial) e S il L)y 5800
Unal) Lganaly 285 ¢ el dsl jall Led i aly Ll il 8358 e il Led 05 o Saall 0
G o) ssine il aga I %S5 isiee (ssiee die i) gl jul LS ) gdall
iy paall s il Bahall Alilal) b S Sl Ll i Bags o dlad) Ly danl yall

.(0.000 ) ©alé (0.05) o= (ABFees) sxiall P-Value dad <8

E.\JAS\ 48
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